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Musings

The only investors that don't need to diversify are those that are right 100% of the fime.

Sir John Templeton

Last week in the markets

Last week's release of the March CPI report revealed that inflation remains on its downward path.
Headline inflation has dropped materially, faling from 9% last summer to 5% in March, driven in large
part by a drop in oil and food prices.

Core inflation, which excludes volatile energy and food costs and serves as the more structural
measure of inflation upon which the Fed bases monetary policy, rose by an expected 0.4% from the
previous month, putting inflation at 5.6% annual rate. This is down from the peak of 6.6% seen in
September 2022, but still a long way from the Fed’s 2% long-term target.

Also, out last week was the March read on the producer price index (PPI), which measures wholesale
prices paid, effectively capturing inflation on input costs through the supply chain. The trend here is
particularly encouraging, as producer prices are in outright decline, with PPI falling 2.5% in March versus
the month prior. This brings the annualized PPl inflation rate down to 3.4%, the lowest in two years.

Commerce Department data released Friday morning showing retail and food services sales fell 1% in
March from the month before cast a pall over the market. The decline was twice as large as
economists were expecting and adds to concerns about recession.

Another important event was the unofficial start of quarterly earnings season on April 14th, kicked off
by reports from banking giants JPMorgan Chase, Wells Fargo, and Citigroup. All reported surging
revenue and profits in the first quarter even as regulators seized some regional lenders and panic
spread across the financial system in March. It was, however, clear from the results that the industry
faces several challenges. Chief among them is the effect that higher interest rates have on a key
measure of profitability known as net interest income. The rise in interest rates over the past year
boosted this for banks because it allowed them
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Wells Fargo stock ended Friday roughly flat, compared with a 7.5% rise at JPMorgan and a 4.8% rise at
Citigroup.

In a sign of the interconnectedness of global economies, Infosys Ltd reported that it expects revenue
growth of 4%-7% on a constant currency basis for the fiscal year ending March 2024, well below
analysts' expectations of 10.7% growth, as clients cancelled some projects and deferred spending.
Shares were trading about 10% below the previous close at the time of writing.

Infosys' outlook last week followed a .
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Chart of the week
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Disclaimer:

This document is prepared by Asas Capital Ltd (Asas). Asas is regulated by the Dubai Financial Services Authority (“DFSA”), incorporated in the Dubai International
Financial Centre. The information contained in this material does not constitute an offer to sell or the solicitation of an offer to buy, or recommendation for investment
in any financial product or financial service in any jurisdiction. The information in this document is not intended as final advice and is only intended for Professional
Client and Market Counterparty, as defined by the DFSA, who understand the risks associated with such investments. Investors are not to construe the contents of this
document as legal, business or tax advice and each investor should consult its own attorney, business adviser and tax adviser as to the associated risks, legal, business,
tax, and related matters. All reasonable efforts have been made to ensure accuracy of the information contained in this document, however, it may include certain
inaccuracies or typographical errors and Asas reserves the right to change or update these later. This document has not been reviewed by, approved by, or filed with
the DFSA. Asas does not provide any warranty, express or implied, about the accuracy of the information provided in this document. Asas also does not provide a
warranty, express or implied, on the availability of products and services described in this document. But without prejudice to the generality of the foregoing, no
redocument or warranty is given as to the achievement or reasonableness of any future projections, estimates, returns contained in the document or in such other
written or oral information. Past performance is not a sign of future performance. This document is confidential and contains proprietary information, neither this
document nor any portion hereof may be reprinted, sold, or redistributed without our prior written consent. The distribution of this document and investment in any
financial product or financial service may be restricted by law in certain jurisdictions. The investors should inform themselves as to legal requirements and tax
consequences within countries of their citizenship, residence, domicile, and place of business with respect to holding and disposition of investment and any foreign
exchange restrictions that may be relevant thereto. In no event shall Asas be liable for any direct, indirect, punitive, incidental, special, or consequential damages or
damages for loss of profits, revenue, data, down time, or use, arising out of or in any way connected with the use of this document or performance of any investments,
whether based on contract, tort, negligence, strict liability or otherwise.




