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Musings

News from the markets

"In modern war there is no such thing as victor and vanquished... There is only a
loser, and the loser is mankind."

Global markets shifted their focus from policy risk to geopolitical risk this week.

The week began with mixed signals as global markets navigated a complex landscape of
cooling labor markets, trade tensions, and evolving monetary policies.

On June 12 , U.S. stock markets rose, driven by a cooler-than-expected U.S. inflation
report, with headline Consumer Price Index (CPI) at 2.4% and core CPI at 2.8%, easing tariff
driven inflation concerns.
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Oracle’s stock surged nearly 14% after reporting better-than-expected profit and revenue,
alongside optimistic forecasts for 2026.

This was somewhat offset by a 4.8% loss for Boeing following the crash of an Air India
Boeing 787 Dreamliner in India, which raised safety concerns and weighed on the
aerospace sector.

U Thant (Former UN Secretary-General)



All these moves were overshadowed on June 13 , when Israel launched military strikes on
Iran, prompting a retaliatory launch of 100 drones by Iran toward Israel. Naturally, this
escalation sent shockwaves through global financial markets, leading to sharp declines in
stock indices and a surge in safe-haven assets.
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Oil prices reacted dramatically, with Brent crude and West Texas Intermediate crude futures
both surging more than 8% amid fears of disruptions to global oil supplies. Despite Iran’s
financial incentive to keep the Strait of Hormuz open for its oil exports, the escalation
raised concerns about a broader Middle East conflict that could stoke inflation and disrupt
energy markets.

While Gold, a traditional safe-haven asset, rallied over 1% as investors sought stability
amid the uncertainty, we note that the reaction of the US Dollar and the 30-year US
Treasury, both of which have historically reacted very positively in times of crises, was
more muted.

The travel and leisure sector was particularly hard-hit. In Europe, airline stocks like British
Airways owner IAG (down 4.8%), Wizz Air (down 4.8%), Norse Atlantic (down 4.2%), and Finnair
(down 3.7%) saw significant declines after Wizz Air suspended flights to and from Tel Aviv and
rerouted planes to avoid conflict zones. Cruise operator Carnival’s London-listed shares
dropped 4.2%, and digital car sales firm Auto1 Group shed 6%, reflecting broader concerns
about consumer spending and travel disruptions.

The Indian stock market and the Indian rupee also felt the impact, driven by rising oil prices
and global market weakness. However, IT stocks in India showed resilience, and markets
recovered slightly from their intra-day lows, supported by cooling domestic inflation, with
headline retail inflation dropping to its lowest level in six years at 0.99%.

It is difficult, if not impossible, to foresee the extent to which the conflict can go. One key
element to watch out for is the impact on oil prices. Any action that results in a sustained rise
could ripple through the global economy and lead to higher inflation at a time when growth
is already slowing and concerns around policy risk remain elevated. As such, we expect stock
prices to be somewhat soft in the near-term.

Key economic events coming this week
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Chart of the Week
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How Do Stocks Do After Major Events?
S&P 500 Index Performance After Geopolitical And Major Historical Events

Market Shock Event

Germany Invades France

Pearl Harbor Attack

N. Korean Invades S. Korea

Hungarian Uprising

Suez Crisis

Cuban Missile Crisis

Kennedy Assassination

Gulf of Tonkin Incident

Six-Day War

Tet Offensive

Penn Central Bankruptcy

Munich Olympics

Yom Kippur War

Oil Embargo

Nixon Resigns

Reagan Shooting

Continental Illinois Bailout

1987 Stock Market Crash

Iraq's Invasion of Kuwait

Soros Breaks Bank of England

First World Trade Center Bombing

Asian Financial Crisis

U.S.S. Cole Yemen Bombing

U.S. Terrorist Attacks

Iraq war started

Madrid Bombing

London Subway Bombing

Bear Stearns Collapses

Lehman Brother Collapses

Boston Marathon Bombing

Russia Annexed Crimea

BREXIT

Bombing of Syria

North Korea Missile Crisis

Saudi Aramco Drone Strike

Iranian General Killed in Airstrike

U.S.Pulls Out of Afghanistan

Russia invades Ukraine

Hamas attacks Israel

Iran Missile and Drone Attack On Israel

All Years (1950-2024)

Average

Median

% Higher

0.7%

1.0%

60.5%

S&P 500 Index Returns

Event Date 1 Month

(19.9%)
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(10.0%)

(2.1%)

(4.4%)

5.1%

6.8%

(1.6%)

3.3%

(3.8%)

(0.1%)

(1.0%)

(3.9%)

(7.0%)

(14.4%)

(0.9%)

(3.1%)

8.1%

(8.2%)

(2.5%)

1.7%

(3.7%)

2.7%

(0.2%)

1.9%

3.5%

3.3%

3.6%

(16.3%)

6.3%

1.5%

6.5%

1.8%

(1.1%)

(1.4%)

1.9%

(3.7%)

5.9%

1.3%

1.9%

(1.1%)

(0.6%)

45.0%

5/10/1940

12/7/1941

6/25/1950

10/23/1956

10/29/1956

10/16/1962

11/12/1963

8/2/1964

6/5/1967

1/30/1968

6/21/1970

9/5/1972

10/6/1973

10/16/1973

8/9/1974

3/30/1981

5/9/1984

10/19/1987

8/2/1990

9/16/1992

2/26/1993

10/8/1997

10/12/2000

9/11/2001

3/20/2003

3/11/2004

7/5/2005

3/14/2008

9/15/2008

4/15/2013

2/20/2014

6/24/2016

4/7/2017

7/28/2017

9/14/2019

1/3/2020

8/30/2021

2/24/2022

10/7/2023

4/13/2024

Average

Median 

% Higher

2.2%

2.5%

65.8%

3 Months

(12.7%)

(11.0%)

1.6%

(2.8%)

(3.6%)

14.1%

11.9%

1.9%

5.9%

5.1%

7.2%

5.7%

(10.7%)

(13.2%)

(7.0%)

(1.8%)

1.0%

10.9%

(13.5%)

3.0%

2.0%

(1.8%)

(0.9%)

2.5%

13.6%

2.7%

1.8%

5.6%

(26.2%)

8.4%

2.6%

6.2%

3.1%

3.6%

5.4%

(23.1%)

2.8%

(7.2%)

10.6%

9.9%

0.3%

2.5%

65.0%

4.4%

4.9%

69.9%

6 Months

(4.5%)

(6.5%)

4.1%

(1.3%)

(0.0%)

20.7%

15.5%

5.3%

7.5%

5.2%

16.8%

2.3%

(15.3%)

(14.4%)

(2.8%)

(14.0%)

6.4%

14.7%
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4.0%
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6.7%

18.7%

1.5%
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(34.8%)

9.7%
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13.5%
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12 Months

(18.7%)

4.3%
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(11.7%)
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27.8%

23.2%

2.7%

13.5%
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28.6%
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This document is prepared by Asas Capital Ltd (Asas). Asas is regulated by the Dubai Financial Services Authority (“DFSA”),
incorporated in the Dubai International Financial Centre. The information contained in this material does not constitute an
offer to sell or the solicitation of an offer to buy, or recommendation for investment in any financial product or financial
service in any jurisdiction. The information in this document is not intended as final advice and is only intended for
Professional Client and Market Counterparty, as defined by the DFSA, who understand the risks associated with such
investments. Investors are not to construe the contents of this document as legal, business or tax advice and each investor
should consult its own attorney, business adviser and tax adviser as to the associated risks, legal, business, tax, and related
matters. All reasonable efforts have been made to ensure accuracy of the information contained in this document, however,
it may include certain inaccuracies or typographical errors and Asas reserves the right to change or update these later. This
document has not been reviewed by, approved by, or filed with the DFSA. Asas does not provide any warranty, express or
implied, about the accuracy of the information provided in this document. Asas also does not provide a warranty, express or
implied, on the availability of products and services described in this document. But without prejudice to the generality of
the foregoing, no redocument or warranty is given as to the achievement or reasonableness of any future projections,
estimates, returns contained in the document or in such other written or oral information. Past performance is not a sign of
future performance. This document is confidential and contains proprietary information, neither this document nor any
portion hereof may be reprinted, sold, or redistributed without our prior written consent. The distribution of this document
and investment in any financial product or financial service may be restricted by law in certain jurisdictions. The investors
should inform themselves as to legal requirements and tax consequences within countries of their citizenship, residence,
domicile, and place of business with respect to holding and disposition of investment and any foreign exchange restrictions
that may be relevant thereto. In no event shall Asas be liable for any direct, indirect, punitive, incidental, special, or
consequential damages or damages for loss of profits, revenue, data, down time, or use, arising out of or in any way
connected with the use of this document or performance of any investments, whether based on contract, tort, negligence,
strict liability or otherwise.
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