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Musings

News from the markets

"Economic warfare is warfare just as much as shooting a gun."

Markets continued to gyrate in response to the twin triggers of US inflation and tariffs, but
finished the week strong.

January’s producer price index report, released on February 12   , as well as the consumer
price index report released February 11   , suggested a softer reading for the 
personal consumption expenditures price index.

Trump has signed a memo that instructed staff to develop custom tariffs for each
country, taking into account features such as their existing tariffs, exchange rates, trade
balances and other rules. The memo asked that staff report back for a plan for "reciprocal
trade and tariffs" within 180 days.

Traders shrugged off data released on February 14   that reflected a 0.9% slump in retail
sales for January, worse than the Dow Jones estimate for a 0.2% decline.
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Airbnb reported strong earnings per share of $ 0.73 on revenue of $ 2.48 billion for the
quarter ended December 2024. The consensus estimate was $ 0.58 on revenue of $ 2.42
billion. The stock rose ~ 19% in response.

Bond prices were very volatile, with the 10y UST yield going up and down by ~ 9 bp within the
same week, but ending close to where it started the week.

Chinese stocks rose to their highest level in four months, as the hype over DeepSeek
continued to drive sentiment. Alibaba Group Holding rallied strongly after reports that the
e-commerce giant tied up with Apple to develop artificial intelligence (AI) features for
iPhones in China.

The Indian stock market has witnessed a significant downturn over the last eight trading
sessions in their worst performance since 2022. The continuous decline has been attributed
to foreign investor selling, global economic concerns, and high stock valuations.

Since the Fed ‘pivoted’ CPI has risen to a 7-month high and PPI just hit its highest since
February 2023
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Key economic events coming this week

Chart of the Week
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