Musings

ASAS CAPITAL

ULl S uwlwl
Regulated by the DFSA

Weekly Newsletter

‘Economic warfare is warfare just as much as shooting a gun.”

Last week in the markets

February 14", 2025
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—Franklin D. Roosevelt

Closing level Weekly change YTD change
S&P 500 6,114.62 1.47% 3.96%
Nasdagq Composite 20,026.77 4.02% 371%
10Y UST Yield 4.478 -0.33% -2.08%
Crude oll 70.74 -0.37% -1.37%
Gold 2,882.48 0.74% 9.84%
DXY 106.79 -1.21% -1.56%
USD/INR 86.58 -1.15% 1.23%
Euro STOXX 50 5,482.50 3.20% 12.86%
India (Nifty) 2292825 -2.68% -3.03%
Japan (Nikkel) 39.149.43 0.93% -1.87%
China (CSI 300) 3,939.01 1.19% 0.10%
Saudi (TASI) 12,385.00 -0.39% 2.90%
Abu Dhabl (ADX) 9,625.68 0.41% 2.19%
Dubai (DFM) 5,361.95 2.36% 3.94%

News from the markets

Markets continued to gyrate in response to the twin triggers of US inflation and tariffs, but

finished the week strong.

January’s producer price index report, released on February 12", as well as the consumer

price index report released February 11", suggested a softer reading for the
personal consumption expenditures price index.

Trump has signed a memo that instructed staff to develop custom tariffs for each
country, taking into account features such as their existing tariffs, exchange rates, trade
balances and other rules. The memo asked that staff report back for a plan for “reciprocal

trade and tariffs” within 180 days.

Traders shrugged off data released on February 14" that reflected a 0.9% slump in retail

sales for January, worse than the Dow Jones estimate for a 0.2% decline.
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Airbnb reported strong earnings per share of $ 0.73 on revenue of $ 2.48 billion for the
quarter ended December 2024. The consensus estimate was $ 0.58 on revenue of $ 2.42
billion. The stock rose ~19% in response.

Bond prices were very volatile, with the 10y UST yield going up and down by ~ 9 bp within the
same week, but ending close to where it started the week.

Chinese stocks rose to their highest level in four months, as the hype over DeepSeek
continued to drive sentiment. Alibaba Group Holding rallied strongly after reports that the
e-commerce giant tied up with Apple to develop artificial intelligence (Al) features for
iPhones in China.

The Indian stock market has withessed a significant downturn over the last eight trading

sessions in their worst performance since 2022. The continuous decline has been attributed
to foreign investor selling, global economic concerns, and high stock valuations.

Key economic events coming this week

February 17th
February 18t
February 15t

Baidu, Arista Networks, Occidental, Cadence earnings
UK CPI [Jan)

US FOMC Meeting Minutes

Carrefour eamings

Philadelphia Fed Manufacturing Index (Feb}

February 20t Us Crude Qil Inventories

US Initial Jobless Claims

Allbaba, Walmart, Mercado Libre, Schneider Electric, Airbus, Renault, Mercedes earmings
February 21st US Existing Home Sales (Jan)

Chart of the Week

. Uﬂu.h Expﬂ Change in Prices During the Next Year: Median - Last Price 4.3
F ; 5.4

Since the Fed ‘pivoted’ CPI has risen to a 7-month hlgh and PPI JUSt hit its highest since
February 2023
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Disclaimer

This document is prepared by Asas Capital Ltd (Asas). Asas is regulated by the Dubai Financial Services Authority (“DFSA”),
incorporated in the Dubai International Financial Centre. The information contained in this material does not constitute an
offer to sell or the solicitation of an offer to buy, or recommendation for investment in any financial product or financial
service in any jurisdiction. The information in this document is not intended as final advice and is only intended for
Professional Client and Market Counterparty, as defined by the DFSA, who understand the risks associated with such
investments. Investors are not to construe the contents of this document as legal, business or tax advice and each investor
should consult its own attorney, business adviser and tax adviser as to the associated risks, legal, business, tax, and related
matters. All reasonable efforts have been made to ensure accuracy of the information contained in this document, however,
it may include certain inaccuracies or typographical errors and Asas reserves the right to change or update these later. This
document has not been reviewed by, approved by, or filed with the DFSA. Asas does not provide any warranty, express or
implied, about the accuracy of the information provided in this document. Asas also does not provide a warranty, express or
implied, on the availability of products and services described in this document. But without prejudice to the generality of
the foregoing, no redocument or warranty is given as to the achievement or reasonableness of any future projections,
estimates, returns contained in the document or in such other written or oral information. Past performance is not a sign of
future performance. This document is confidential and contains proprietary information, neither this document nor any
portion hereof may be reprinted, sold, or redistributed without our prior written consent. The distribution of this document
and investment in any financial product or financial service may be restricted by law in certain jurisdictions. The investors
should inform themselves as to legal requirements and tax consequences within countries of their citizenship, residence,
domicile, and place of business with respect to holding and disposition of investment and any foreign exchange restrictions
that may be relevant thereto. In no event shall Asas be liable for any direct, indirect, punitive, incidental, special, or
consequential damages or damages for loss of profits, revenue, data, down time, or use, arising out of or in any way
connected with the use of this document or performance of any investments, whether based on contract, tort, negligence,
strict liability or otherwise.
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