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Musings

‘It's worth reminding ourselves from time to time that gyrations in a stock price may
tell us absolutely nothing about the prospects of the company involved.”

—Peter Lynch
Last week in the markets
Closing level Weekly change YTD change

S&P 500 5,638.93 -2.27% -4.13%
Nasdag Composite 17,754.09 -2.43% -8.06%
10Y UST Yield 4.32 0.35% -5.53%
Crude oil 67.18 0.21% -6.33%
Gold 2,984.91 2.59% 13.74%
DXY 103:/3 -0.17% -4.38%
USD/INR 86.92 -0.17% 1.63%
Euro STOXX 50 5,418.10 -1.94% 11.54%
India (Nifty) 22,39/7.20 -0.69% -5.28%
Japan (Nikkei) 37,053, 10 0.45% -7.12%
China (CSI300) 4,006.56 1.59% 1.82%
Saudi (TASI) 11,725.88 -0.72% -2.58%
Abu Dhabi (ADX) 9,418.67 -0.31% 0.00%
Dubai (DFM) 5,140.60 -1.57% -0.35%

News from the markets

All the tumult in the market saw the S&P 500 officially enter correction territory last week
for the first time in almost 2 years. The major catalyst for the correction — the trade war,
showed no sign of slowing down as Europe retaliated to steel tariffs imposed by US with
their own trade restrictions on $28B worth of goods from US which would take effect in April.
The feud escalated further when Trump in return threatened to counter with a 200% tariff
on European wine, champagne and other alcoholic beverages which sent shares of LVMH,
Pernod Ricard and other makers falling. Canada, with their newly sworn in Prime Minister
Mark Carney, announced their own tit for tat counter with 25% tariffs on American imports
including steel, computers and sports equipment. Meanwhile, Mexico said it would wait
until 2™ April to determine whether it would respond to the steel and aluminum tariffs.
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US consumer prices rose at the slowest pace in four months in February, welcome news for
American households who remain apprehensive about the potential for tariffs to drive costs
higher. CPI and core-CPl came in at 2.8% and 3.1% YoY respectively, both cooler than
expected. However, some market analysts stated that one month of cooler data is no reason
to celebrate and the Fed is also widely expected to keep rates steady this week and
maintain their wait-and-see mode until there’s more clarity on the administration’s actions
and the inflation trajectory.

In other US news, a government shutdown was averted once again with a stopgap funding
bill at the penultimate moment when Senate Democratic leader Chuck Schumer and a
handful of his fellow party members moved to help the Republican majority overcome a
procedural obstacle. This decision has opened up a rift among Democrats as many in the
party saw the funding legislation as their best chance to impose constraints on Trump and
Elon Musk’'s mass firings of federal workers and wholesale elimination of government
agencies.

Oracle shares fell 3.1% after they reported Q3 results and current quarter guidance that
missed the market estimates. Still, they trumpeted a surge in bookings and said its growing
cloud infrastructure business will boost revenue over the next two fiscal years at rates higher
than expected by markets.

Adobe shares closed 13.8% lower on Thursday, after the company forecast second-quarter
revenue in line with Wall Street expectations, as they grapple with slower monetization of its
Al offerings while facing tough competition from startups.

Intel shares surged last week by almost 17% after the company named former board
member and chip industry veteran Lip-Bu Tan as its CEO and signaled the struggling but
storied chipmaker was unlikely to split up its chip-design and manufacturing operations.

Gold hit the 3,000 mark as safe haven flows continued towards the yellow metal and oil
snapped a seven-week losing streak as US equity markets rebounded on Friday, US tightened
sanctions on Iran and peace talks between Russia and Ukraine stalled, damping
expectations that Moscow’s crude will return to the market soon.

Key economic events coming this week

March 17t
March 18th

US Retail sales (Feb)

Japan Interest Rate Decision
Xiaomi earnings

EU CPI (Feb)

US Interest Rate Decision
Tencent earnings

Switzerland Interest Rate Decision
UK Interest Rate Decision

US Philadelphia Fed Manufacturing Index (Mar)
US Existing Home Sales (Feb)
PDD. Micron, Nike earnings
Meituan earnings

March 19t

March 20t
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Chart of the Week

Net retail inflows ($mn) into US stocks and ETFs
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Retail investors have become a bigger force in the market since the pandemic due to
multiple factors and recent numbers suggest that retail inflows continue into equities even
as benchmarks slide.

Disclaimer

This document is prepared by Asas Capital Ltd (Asas). Asas is regulated by the Dubai Financial Services Authority (“DFSA”),
incorporated in the Dubai International Financial Centre. The information contained in this material does not constitute an
offer to sell or the solicitation of an offer to buy, or recommendation for investment in any financial product or financial
service in any jurisdiction. The information in this document is not intended as final advice and is only intended for
Professional Client and Market Counterparty, as defined by the DFSA, who understand the risks associated with such
investments. Investors are not to construe the contents of this document as legal, business or tax advice and each investor
should consult its own attorney, business adviser and tax adviser as to the associated risks, legal, business, tax, and related
matters. All reasonable efforts have been made to ensure accuracy of the information contained in this document, however,
it may include certain inaccuracies or typographical errors and Asas reserves the right to change or update these later. This
document has not been reviewed by, approved by, or filed with the DFSA. Asas does not provide any warranty, express or
implied, about the accuracy of the information provided in this document. Asas also does not provide a warranty, express or
implied, on the availability of products and services described in this document. But without prejudice to the generality of
the foregoing, no redocument or warranty is given as to the achievement or reasonableness of any future projections,
estimates, returns contained in the document or in such other written or oral information. Past performance is not a sign of
future performance. This document is confidential and contains proprietary information, neither this document nor any
portion hereof may be reprinted, sold, or redistributed without our prior written consent. The distribution of this document
and investment in any financial product or financial service may be restricted by law in certain jurisdictions. The investors
should inform themselves as to legal requirements and tax consequences within countries of their citizenship, residence,
domicile, and place of business with respect to holding and disposition of investment and any foreign exchange restrictions
that may be relevant thereto. In no event shall Asas be liable for any direct, indirect, punitive, incidental, special, or
consequential damages or damages for loss of profits, revenue, data, down time, or use, arising out of or in any way
connected with the use of this document or performance of any investments, whether based on contract, tort, negligence,
strict liability or otherwise.
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