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Musings

Last week in the markets

News from the markets

“ In three words I can sum up everything I’ve learned about life: it goes on.”

Much like last week, US markets ended almost flat. The action in developed markets
seems to have shifted to the political arena.

Biden delivered a shaky, faltering performance at the Presidential debate on June
27th, while Trump battered him with a series of often false attacks. Biden’s poor
showing rattled his fellow Democrats, and will likely deepen voter concerns that he
is too old to serve another four-year term. Presidential debates typically have
limited influence on voters, but Biden and Trump are in a tight race and the election
will likely be decided by just thousands of votes in a handful of swing states. Both
candidates need to win over the relatively small number of voters who have not yet
decided who to vote for.

- Robert Frost
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Voters across mainland France began casting ballots Sunday in the first round of an
exceptional parliamentary election that could put France’s government in the hands
of nationalist, far-right parties for the first time since the Nazi era. The outcome of
the two-round election, which will wrap up July 7, could impact European financial
markets, Western support for Ukraine and how France’s nuclear arsenal and
global military forces are managed.

In data released on June 28th, no increase in prices was seen in the PCE price index
for May. The core PCE, which strips out particularly volatile items such as food and
energy, rose 0.1% last month - matching the smallest increase in seven months as
the 12-month rates of inflation and core inflation also eased.

Despite this, yields on long-term U.S. government debt finished at more than two-
week highs amid a round of selling that may have been driven by traders moving to
close out month- and quarter-end positions. Uncertainty around the U.S. presidential
election as well as the imminent French legislative elections also likely contributed.

In foreign exchange markets U.S. yields have supported the dollar, which touched a
two-month high of 106.13 against a basket of currencies on June 26th. The dollar
index is up 1.3% for the month and almost 1.5% for the quarter as expectations for rate
cuts in the U.S. have been pushed back by stubborn inflation and strong economic
data. The Japanese Yen, which has been particularly weak, touched a 38-year low of
160.89 to the US dollar.

Shares in bellwether chipmaker Micron Technology slid 8% in U.S. after-hours
trade as it met rather than topped lofty revenue expectations.

Japan’s stock markets rose over the week, with the Nikkei 225 Index gaining 2.6% and
the broader TOPIX Index up 3.1%, as historic weakness in the yen continued to support
the country’s export-heavy industries.

Foreign institutional investors have bought Indian stocks worth about Rs 26,565
crore (~$3.2 bn) in June – before the Union Budget and India’s inclusion in JP
Morgan’s bond index. After being net sellers in the last two months, a U-turn by FIIs
comes amid expectations that reforms will continue after the elections. Improved
GDP growth forecast and solid earnings by India Inc has also increased the appeal.

Finally, the Indian Cricket team won the T20 World Cup on June 29th, beating South
Africa in a nail-biting finish and unleashing a wave a celebrations across the country
and among Indian diaspora worldwide. This is India’s fourth World Cup in different
formats of the game.
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Chart of the Week
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incorporated in the Dubai International Financial Centre. The information contained in this material does not constitute an
offer to sell or the solicitation of an offer to buy, or recommendation for investment in any financial product or financial
service in any jurisdiction. The information in this document is not intended as final advice and is only intended for
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implied, on the availability of products and services described in this document. But without prejudice to the generality of
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future performance. This document is confidential and contains proprietary information, neither this document nor any
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