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Musings
“Volatility is not risk. It is just the price you pay for the opportunity to earn returns.”
— Bill Miller
Last week in the markets
Closing level Weekly change YTD change

S&P 500 6,051.08 -0.64% +26.86%
Nasdag Composite 19,926.72 +0.34% +32.74%
10Y UST Yield 4.401 +5.92% +13.84%
Crude oil 71.09 +5.79% -0.78%
Gold 2,648.68 +0.58% +28.39%
DXY 106.945 +0.92% +5,54%
USD/INR 84.76 +0.13% +1.91%
Eure STOXX 50 4,968.45 -0.11% +9.70%
India (Nifty) 24,768.30 +0.37% +13.97%
Japan (Nikkei) 39.470.44 +0.97% +17.95%
China (CSI 300) 3,933.18 -1.01% +14.63%
Saudi (TASI) 12,095.33 +1.40% +1.10%
Abu Dhabi (ADX) 9,265.10 -0.01% -3.27%
Dubai (DFM) 4,829.65 -0.51% +18.96%

News from the markets

US stock indices took a breather this week.

The benchmark 10-year Treasury yield moved higher as investors look ahead to the Federal
Reserve’s final meeting of the year.

U.S. inflation data published Thursday showed wholesale prices rose 0.4% in November,
higher than the 0.2% level expected. At the same time, a jump in jobless claims data signaled
a potentially weaker economy, muting some of the gain in yields.

The pair of reports came one day after November’s consumer price index report published
Wednesday showed a 12-month inflation rate of 2.7% and a 0.3% monthly increase. Core
inflation, which excludes food and energy prices, was at 3.3% on an annual basis and 0.3%
monthly. All the numbers were in line with estimates.

Traders are currently pricing in a roughly 97% chance of a quarter-point rate reduction at
the Fed's meeting next week, according to the CME FedWatch Tool.
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The NFIB's small business optimism index surged dramatically in November to post the
biggest monthly gain since 1980. Small businesses expect a ‘repeat performance” of Trump's
sub-2% first-term inflation. If the jump — which puts the index at June 2021 levels and above
its 50-year average for the first time in a couple of years — is big enough to change how
small businesses hire and spend, the knock-on effects will reverberate throughout markets.

Broadcom stock soared more than 24% as the chipmaker touted its “massive” opportunity in
the artificial intelligence market during a quarterly earnings call. CEO Hock Tan said the
company expects its custom Al chips will generate between $60 billion and $90 billion in
revenue over the next three years from its three existing hyperscaler customers.

Earlier, Adobe Inc.’s shares fell the most in more than two years after the firm gave a
disappointing annual sales outlook, underscoring anxieties that the creative software
company may lose business to emerging artificial intelligence-based startups. The stock has
dropped 20% this year, lagging behind software peers and industry benchmarks. Investors
have voiced recurring anxieties that Al-based creative tools from firms like OpenAl or Runway
Al could take market share from Adobe.

Shares of Tesla reached a closing high of $436.23. The Company’s China unit said it sold
21,900 electric vehicles on the mainland during the first week of December, its highest weekly
sales thus far in the fourth quarter. The disclosure comes after Tesla revealed November was
its best month of the year, with 73,000 units sold. Tesla stock is up over 73% since Trump's
election win last month.

Oil prices rose as investors digested comments from US Treasury secretary Janet Yellen,
suggesting that low demand opened up the opportunity for more US sanctions on Russian oil.
Hopes for China's economic stimulus and a possible Fed rate cut had traders eyeing brighter
days ahead for energy demand.

Chart of the Week

The insiders

Corporate executive stock sales reach all-time high
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Disclaimer

This document is prepared by Asas Capital Ltd (Asas). Asas is regulated by the Dubai Financial Services Authority (“DFSA”),
incorporated in the Dubai International Financial Centre. The information contained in this material does not constitute an
offer to sell or the solicitation of an offer to buy, or recommendation for investment in any financial product or financial
service in any jurisdiction. The information in this document is not intended as final advice and is only intended for
Professional Client and Market Counterparty, as defined by the DFSA, who understand the risks associated with such
investments. Investors are not to construe the contents of this document as legal, business or tax advice and each investor
should consult its own attorney, business adviser and tax adviser as to the associated risks, legal, business, tax, and related
matters. All reasonable efforts have been made to ensure accuracy of the information contained in this document, however,
it may include certain inaccuracies or typographical errors and Asas reserves the right to change or update these later. This
document has not been reviewed by, approved by, or filed with the DFSA. Asas does not provide any warranty, express or
implied, about the accuracy of the information provided in this document. Asas also does not provide a warranty, express or
implied, on the availability of products and services described in this document. But without prejudice to the generality of
the foregoing, no redocument or warranty is given as to the achievement or reasonableness of any future projections,
estimates, returns contained in the document or in such other written or oral information. Past performance is not a sign of
future performance. This document is confidential and contains proprietary information, neither this document nor any
portion hereof may be reprinted, sold, or redistributed without our prior written consent. The distribution of this document
and investment in any financial product or financial service may be restricted by law in certain jurisdictions. The investors
should inform themselves as to legal requirements and tax consequences within countries of their citizenship, residence,
domicile, and place of business with respect to holding and disposition of investment and any foreign exchange restrictions
that may be relevant thereto. In no event shall Asas be liable for any direct, indirect, punitive, incidental, special, or
consequential damages or damages for loss of profits, revenue, data, down time, or use, arising out of or in any way
connected with the use of this document or performance of any investments, whether based on contract, tort, negligence,
strict liability or otherwise.
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