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Musings

‘When goods don't cross borders, soldiers will."

—Frédéric Bastiat

Last week in the markets

Closing level Weekly change YTD change
S&P 500 6,040.52 -1.00% 2.70%
Nasdag Composite 19,627 .44 -1.64% 1.64%
10Y UST Yield 4.543 -1.60% -0.66%
Crude oil 72.53 -2.85% 1.13%
Gold 2,797.94 0.98% 6.62%
DXY 108.50 0.96% 0.02%
USD/INR 86.51 0.43% 1.15%
Euro STOXX 50 5,253.12 0.88% 8.14%
India (Nifty) 23,419.75 1.42% -0.95%
Japan (Nikkei) 39,572.49 -0.90% 0.81%
China (CSI 300) 3,817.08 -0.41% -2.99%
Saudi (TASI) 12,415.49 0.50% 3.15%
Abu Dhabi (ADX) 9.586.12 0.23% 1.77%
Dubai (DFM) 5,180.35 -0.86% 0.42%

News from the markets

A strong start to Q4 earnings season pushed U.S. stocks to new record highs last week, with
tech stocks leading and taking the S&P 500 up nearly 4% for the year.

US December PCE inflation, the Fed's preferred inflation measure, rose to 2.6%, in-line with
expectations. Core PCE inflation was 2.8%, also in-line with expectations. PCE inflation is now
at its highest level since May 2024.

The US Federal Reserve opted to maintain its key interest rate in the range of 4.25%-4.5%,
as expected. This decision by the Federal Open Market Committee (FOMC) follows a series of
rate cuts that began in September 2024. Wall Street is betting that the Federal Reserve won't
cut rates again until June, with futures markets pricing in a second quarter-point reduction
before year end.

Donald Trump has vowed to impose sweeping tariffs on imports from Canada, Mexico and
China. There will be 25% tariffs on goods coming into the US from Canada and Mexico, and
10% on imports from China from this weekend.
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There appears to be some confusion about the details, as there are conflicting reports about
the timing and exempted products. All the countries have promised retaliatory measures.
The president has also said he is contemplating tariffs on European goods in an attempt to
reverse the trade deficit.

Tesla reported earnings and revenue for the fourth quarter that missed analysts’
estimates by a wide margin. Earnings per share were 73 cents adjusted vs. 76 cents
expected, Revenue was $25.71 billion vs. $27.26 billion expected. The stock initially fell in after-
hours trading before rebounding.

In India, the first budget of Modi 3.0 was released on February 1st, 2025. There is greater
emphasis on consumption-led expansion, slightly away from the infra-related spending
witnessed in the Modi 2.0 regime. There were concessions in personal I-T rates, which should
help to revive urban consumption engine, driven by demand from Auto, FMEG, Housing and
Consumer Durables. There is also greater emphasis on Tourism, MSMEs, Agriculture and
Healthcare. Overall, it seems like a fairly good job of balancing between reviving growth
(6.8%) and containing fiscal deficit (to 4.4%) for FY26.

The governing council of the European Central Bank (ECB) decided to lower the three key
interest rates by 25 basis points—the fifth rate cut since June last year. Accordingly, the
interest rates on the deposit facility, the main refinancing operations and the marginal
lending facility will be decreased to 2.75%, 2.90% and 3.15% respectively with effect from
February 5.

Key economic events coming this week

February 3r e EUCPI (Jan)
e US Manufacturing PMI (Jan)
February 4t e US JOLTS Job Openings (Dec)
e PayPal, Pfizer, AMD, Alphabet earnings
February 5th e US Services PMI (Jan)
e  Crude QOil Inventories
e Walt Disney, Novo Nordisk, Toyota, Ford, Qualcomm, ARM earnings
e  BOE Interest Rate Decision
February ét e US Initial Jobless Claims
e  EliLilly, Roblox, ConocoPhillips, Amazon earnings
February 7t e US Nonfarm Payrolls & Unemployment Rate (Jan)

Chart of the Week

The ratio of insider buyers to sellers dropped to 0.22, the lowest since 1988 when data began.

Corporate Insiders Dump Shares at Record Pace

/ Company insider buy-sell ratio
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Source: Washington Service
Note: Data as of Jan. 22, 2025
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Disclaimer

This document is prepared by Asas Capital Ltd (Asas). Asas is regulated by the Dubai Financial Services Authority (“DFSA”),
incorporated in the Dubai International Financial Centre. The information contained in this material does not constitute an
offer to sell or the solicitation of an offer to buy, or recommendation for investment in any financial product or financial
service in any jurisdiction. The information in this document is not intended as final advice and is only intended for
Professional Client and Market Counterparty, as defined by the DFSA, who understand the risks associated with such
investments. Investors are not to construe the contents of this document as legal, business or tax advice and each investor
should consult its own attorney, business adviser and tax adviser as to the associated risks, legal, business, tax, and related
matters. All reasonable efforts have been made to ensure accuracy of the information contained in this document, however,
it may include certain inaccuracies or typographical errors and Asas reserves the right to change or update these later. This
document has not been reviewed by, approved by, or filed with the DFSA. Asas does not provide any warranty, express or
implied, about the accuracy of the information provided in this document. Asas also does not provide a warranty, express or
implied, on the availability of products and services described in this document. But without prejudice to the generality of
the foregoing, no redocument or warranty is given as to the achievement or reasonableness of any future projections,
estimates, returns contained in the document or in such other written or oral information. Past performance is not a sign of
future performance. This document is confidential and contains proprietary information, neither this document nor any
portion hereof may be reprinted, sold, or redistributed without our prior written consent. The distribution of this document
and investment in any financial product or financial service may be restricted by law in certain jurisdictions. The investors
should inform themselves as to legal requirements and tax consequences within countries of their citizenship, residence,
domicile, and place of business with respect to holding and disposition of investment and any foreign exchange restrictions
that may be relevant thereto. In no event shall Asas be liable for any direct, indirect, punitive, incidental, special, or
consequential damages or damages for loss of profits, revenue, data, down time, or use, arising out of or in any way
connected with the use of this document or performance of any investments, whether based on contract, tort, negligence,
strict liability or otherwise.
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