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Musings

Last week in the markets

News from the markets

"I don't look to jump over seven-foot bars; I look around for one-foot bars that I can
step over." 

Stocks finished the week lower, notching a second consecutive losing week for Wall
Street. All three major indexes lost ground.

US CPI rose by a sharp 0.4% from January to February, a faster pace than is
consistent with the Fed’s 2% inflation target. Compared with a year earlier, prices
rose 3.2%, up from a 3.1% increase rise the previous month.

Wholesale prices in the United States also accelerated again in February, the latest
sign that inflation pressures in the economy remain elevated and might not cool in
the coming months as fast as the Federal Reserve or the Biden administration would
like. The Producer Price Index rose 0.6% from January to February and by 1.6% year-
on-year, the most since last September.

— Warren Buffett
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Higher wholesale gas prices, which jumped 6.8% just from January to February, drove
much of the increase. 

The International Energy Agency on Thursday raised its view on 2024 oil demand for a
fourth time since November as Houthi attacks have disrupted Red Sea shipping.
World oil demand will rise by 1.3 million bpd in 2024, the IEA said in its latest report, up
110,000 bpd from last month. It forecast a slight supply deficit this year should OPEC+
members sustain their output cuts having previously forecast a surplus.

Retail sales grew 0.6% from January to February, after a sharp fall of 1.1% the previous
month. The data points to cooling consumer demand, with many consumers having
run through their pandemic-era savings and putting more spending on credit cards.

Joe Biden unveiled a $7.3tn budget plan for 2025, as the president laid out a fiscal
agenda that boosts spending but plans to save $3tn through higher taxes over 10
years. The proposal has scant hope of passing but signals his priorities ahead of
November’s elections.

The US House of Representatives overwhelmingly passed a measure that gives
ByteDance, the owner of TikTok – the choice to sell the company within six months, or
lose access to app stores and web-hosting services in the U.S. It now heads to the
Senate, where's its future is uncertain. It doesn't appear that the Senate is in a hurry
to send the bill to President Biden, who recently said he would sign it. 

This week Nvidia will host its GPU Technology Conference (GTC), which is where the
company is expected to give developers a sneak peek at its next-generation
codenamed B100 GPU for AI and HPC applications. Given Nvidia’s influence on
technology and financial markets, the interest in any information on what’s coming
will be strong.

Adobe shares fell around 14% after its downbeat quarterly sales forecast fueled
worries about competition from AI startups.

Zillow tumbled 13%, alongside other real estate names, after the National Association
of Realtors reached a legal settlement that paves the way for home buyers and
sellers to pay lower commissions.

Officials from Liaoning and Hebei – two of China’s most indebted provinces – plus
the city of Tianjin, took part in extensive high-level debt talks with top state banks in
Beijing recently to renegotiate billions in liabilities that could strangle growth without
help from national officials.
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Moody’s downgraded Vanke, China’s second largest property developer by sales, to
“junk” from investment grade ratings, and said all of Vanke’s ratings would be on
review for downgrade. The Moody’s action came after a Reuters report on Monday
that China had asked banks to enhance financing support for state-backed Vanke
and called on creditors to consider allowing private debt maturities to be extended.

India will hold a seven-phase general election starting on April 19, with the results to
be declared on June 4. Nearly 970 million voters – more than the entire population of
the United States, the European Union and Russia combined – are eligible to cast
their ballot.

As per a Bloomberg report on Friday, the US has widened its investigation of India’s
Adani Group to focus on the conduct of its founder, Gautam Adani, and whether the
company may have engaged in bribery. Shares of the group tumbled up to 8% in
intraday trade at the time of writing this report.

Chart of the Week
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This document is prepared by Asas Capital Ltd (Asas). Asas is regulated by the Dubai Financial Services Authority (“DFSA”),
incorporated in the Dubai International Financial Centre. The information contained in this material does not constitute an
offer to sell or the solicitation of an offer to buy, or recommendation for investment in any financial product or financial
service in any jurisdiction. The information in this document is not intended as financial advice and is only intended for
Professional Client and Market Counterparty, as defined by the DFSA, who understand the risks associated with such
investments. Investors are not to construe the contents of this document as legal, business or tax advice and each investor
should consult its own attorney, business adviser and tax adviser as to the associated risks, legal, business, tax, and related
matters. All reasonable efforts have been made to ensure accuracy of the information contained in this document, however,
it may include certain inaccuracies or typographical errors and Asas reserves the right to modify or update these later. This
document has not been reviewed by, approved by, or filed with the DFSA. Asas does not provide any warranty, express or
implied, about the accuracy of the information provided in this document. Asas also does not provide warranty, express or
implied, on the availability of products and services described in this document. But without prejudice to the generality of
the foregoing, no redocument or warranty is given as to the achievement or reasonableness of any future projections,
estimates, returns contained in the document or in such other written or oral information. Past performance is not an
indication of future performance. This document is confidential and contains proprietary information, neither this document
nor any portion hereof may be reprinted, sold, or redistributed without our prior written consent. The distribution of this
document and investment in any financial product or financial service may be restricted by law in certain jurisdictions. The
investors should inform themselves as to legal requirements and tax consequences within countries of their citizenship,
residence, domicile, and place of business with respect to holding and disposition of investment and any foreign exchange
restrictions that may be relevant thereto. In no event shall Asas be liable for any direct, indirect, punitive, incidental, special,
or consequential damages or damages for loss of profits, revenue, data, down time, or use, arising out of or in any way
connected with the use of this document or performance of any investments, whether based on contract, tort, negligence,
strict liability or otherwise.
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