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Musings

“I never attempt to make money on the stock market. | buy on the assumption that
they could close the market the next day and not reopen it for ten years.”

— Warren Buffett

L.ast week in the markets

Closing level Weekly change YTD change
S&P 500 5,254.35 +0.24% +10.16%
MNasdag Composite 16,379.46 -0.14% +9.11%
10Y UST Yield 4.205 +0.07% +8.35%
Crude oil 83.12 +2.86% +16.53%
Gold 2,254.80 +4.08% +8.83%
DXY 104.49 +0.05% +3.11%
USD/INR 83.34 -0.31% +0.19%
Euro STOXX 50 5,083.42 +0.62% +12.42%
India (Nifty) 22,326.90 +1.43% +2.74%
China (SSE) 3,041.17 -0.23% +2.23%
Japan (Nikkei) 40,369.44 -1.27% +20.63%
Saudi (TASI) 12,565.89 -2.36% +4.69%
Abu Dhabi (ADX) 9.228.08 -1.00% -3.65%
Dubai (DFM) 4,246.25 -0.80% +4.57%

News from the markets

U.S. crude oil and gasoline inventories grew less than projected by the American
Petroleum Institute, and analysts noted the increase was lower than expected for the
time of year. U.S. refinery utilization rates, which rose 0.9 percentage point last week,
and the drop in the oil and gas rig count, an early indicator of future output, by three
to 621 also supported prices. The U.S. economy, meanwhile, grew faster than

previously estimated in the fourth quarter.
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Market participants are looking ahead to the ‘jobs week" for clues on the labor
market. The latest Job Openings and Labor Turnover Survey (JOLTS) is scheduled for
Tuesday, followed by ADP's private employment report for March on Wednesday. The
main event will be Friday's U.S. non-farm payrolls data, with economists expecting
an addition of 216K jobs in March. That would mark a deceleration from the 275K
additions in February.

An appeals court in the United States has agreed to pause the collection of Donald
Trump’s $454m civil fraud judgement, delivering a victory to the former US
president and preventing authorities in New York from beginning to seize his assets.
Trump — who had been facing the immediate seizure of some of his real estate
assets — now has 10 days to post a smaller $175m bond.

Donald Trump’s social network went public on Tuesday and quickly achieved a
valuation of almost $8bn, a gain of more than 15% on its initial public offering (IPO)
value. Interestingly, its revenue during the first nine months of last year was just
$3.3m from advertising, and it recorded a loss of $49m.

Boeing announced that President and CEO David Calhoun will step down at the end
of the year. Board chairman Larry Kellner announced that he would not stand for
reelection. Stan Deal, CEO of Boeing Commercial Airplanes, left the company
immediately. Shares rose on news of the leadership changes, closing up 1.3% at
$191.38 on Monday.

Reddit's stock experienced a significant decline, falling almost 25% in two days and
finishing the week below its closing price on the first day of trading. This decline was
influenced by a corporate disclosure revealing that CEO Steve Huffman and COO
Jennifer Wong sold significant shares.

Xiaomi has officially launched into the EV market with the SU7, first revealed in late
2023. The company's shares rose 1.2% in Hong Kong on Thursday ahead of the price
reveal. Following its launch, the SU7 experienced an overwhelming demand, with
88,898 orders placed within the first 24 hours, indicating a successful market entry
for Xiaomi.

Turkey’s main opposition party has claimed victory in Istanbul and Ankara in local
elections, inflicting the biggest defeat on President Recep Tayyip Erdogan and his
party in more than two decades. The nationwide local elections were seen by
analysts and civilians as a gauge of both Erdogan’s support and the opposition’s
durability.
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Gold prices surged to a historic high on Monday, bolstered by a softer-than-
expected U.S. inflation report, which reinforced expectations of an impending
interest rate cut by the Federal Reserve. Spot gold saw a 1.39 percent increase to a
record high of $2,260.89. Meanwhile, U.S. gold futures gained 1.97 percent to $2,282.55.

Chart of the Week

Exhibit 6: Current implied volatility is low by historical standards
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Low volatility is a good predictor of future higher volatility, and the cost of hedging is
the lowest when you don't need it.
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Disclaimer

This document is prepared by Asas Capital Ltd (Asas). Asas is regulated by the Dubai Financial Services Authority (“DFSA”),
incorporated in the Dubai International Financial Centre. The information contained in this material does not constitute an
offer to sell or the solicitation of an offer to buy, or recommendation for investment in any financial product or financial
service in any jurisdiction. The information in this document is not intended as financial advice and is only intended for
Professional Client and Market Counterparty, as defined by the DFSA, who understand the risks associated with such
investments. Investors are not to construe the contents of this document as legal, business or tax advice and each investor
should consult its own attorney, business adviser and tax adviser as to the associated risks, legal, business, tax, and related
matters. All reasonable efforts have been made to ensure accuracy of the information contained in this document, however,
it may include certain inaccuracies or typographical errors and Asas reserves the right to modify or update these later. This
document has not been reviewed by, approved by, or filed with the DFSA. Asas does not provide any warranty, express or
implied, about the accuracy of the information provided in this document. Asas also does not provide warranty, express or
implied, on the availability of products and services described in this document. But without prejudice to the generality of
the foregoing, no redocument or warranty is given as to the achievement or reasonableness of any future projections,
estimates, returns contained in the document or in such other written or oral information. Past performance is not an
indication of future performance. This document is confidential and contains proprietary information, neither this document
nor any portion hereof may be reprinted, sold, or redistributed without our prior written consent. The distribution of this
document and investment in any financial product or financial service may be restricted by law in certain jurisdictions. The
investors should inform themselves as to legal requirements and tax consequences within countries of their citizenship,
residence, domicile, and place of business with respect to holding and disposition of investment and any foreign exchange
restrictions that may be relevant thereto. In no event shall Asas be liable for any direct, indirect, punitive, incidental, special,
or consequential damages or damages for loss of profits, revenue, data, down time, or use, arising out of or in any way
connected with the use of this document or performance of any investments, whether based on contract, tort, negligence,
strict liability or otherwise.
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