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Musings

“Far more money has been lost by investors trying to anticipate corrections, than
lost in the corrections themselves”

-Sir Peter Lynch
Last week in the markets
Closing level Weekly change YTD change

S&P 500 4,515.77 +1.89% +18.09%
MNasdag Composite 14,031.81 +2.66% +35.08%
10Y UST Yield 4.1730 -1.11% +10%

Crude oil 86.05 +7.83% +11.85%
Gold 1,966.20 +1.2% +6.84%
DXY 104.26 +0.16% +0.74%
Euro STOXX 50 4,282.64 +0.87% +11.06%
India (Nifty) 19,435.30 +0.86% +6.80%
China (SSE) 3.134.05 -2.67% +0.54%
Saudi (TASI) 11,491.20 +0.58% +8.96%
Abu Dhabi (ADX) 9,786.63 +0.13% -4.88%

Dubai (DFM) | 4,090.04 | 0.24% | +22.60%

As expected, markets took their cue from the Fed and focused on economic data
releases around jobs and GDP.

Nonfarm payrolls increased by a seasonally adjusted 187,000 jobs, exceeding the
Dow Jones estimate of 170,000.

However, the unemployment rate saw a notable uptick, reaching 3.8%. This is a
significant increase from July and marks the highest rate since February 2022.

The Labor force participation rose to 62.8% in August, the highest level since February
2020.

The Job Opening and Labor Turnover Survey, or JOLTS report, out earlier this week
also revealed workers are quitting their jobs at the lowest rate since January 2021.

Average hourly earnings rose by 0.2% for the month and 4.3% from the previous year,
slightly short of forecasts.

Average workweek was 34.4 hours, compared to an estimate of 34.3 hours.
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Taken together, this suggests supply and demand for workers are coming into a
"better balance” as the post-pandemic labor market marked by the "Great
Resignation” recedes. Other factors, including the end of the student loan
moratorium and dwindling pandemic era savings, could also be at play.

Interestingly, solid job gains in August was yet again offset by large negative
revisions to the prior months (-110K). This has been part of a trend for NFP data this
year — it has consistently seen downward revisions, with a cumulative downward
revision of 355K from January to July.

As an example, June payrolls was originally reported at 209K

It was revised one month later to 185K

It was again revised two months later to 105K.

i.e the originally "strong” 209K has been deflated to 105K two months later.

Gross domestic product (GDP) for the second quarter grew at a 2.1% annualized
rate, slightly below the initial estimate.

Consumer spending remains strong, rising by 0.6% after adjusting for inflation, even
though real disposable personal income experienced a slight decline.

On the other side of the world, manufacturing data out of China fanned hopes the
world's second biggest economy, which has been struggling to recover from COVID-
19, could be on the upturn. A private-sector survey showed factory activity rose
unexpectedly in August.

What do we think?

Overall, the data suggests that a ‘cooling’ of the economy is underway. This will
make it easier for the Federal Reserve to pause in September, while continuing to
seek confirmation of the trend from future data releases. However, rate cuts remain
a long shot and we are probably due for a long pause rather than a Fed pivot.

Chart of the Week
LABOR FORCE PARTICIPATION CONTINUES
TRENDING UPWARD
The Bureau of Labor Statistics defines the labor force participation rate as “the percentage of the civilian
noninstitutional population 16 years and older that is working or actively looking for work.”
BUREALI OF LABOR STATISTICS = SHADED AREAS INDICATE U S. RECESSIONS wﬂmm
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Disclaimer:

This document is prepared by Asas Capital Ltd (Asas). Asas is regulated by the Dubai Financial Services Authority (“DFSA”),
incorporated in the Dubai International Financial Centre. The information contained in this material does not constitute an
offer to sell or the solicitation of an offer to buy, or recommendation for investment in any financial product or financial
service in any jurisdiction. The information in this document is not intended as financial advice and is only intended for
Professional Client and Market Counterparty, as defined by the DFSA, who understand the risks associated with such
investments. Investors are not to construe the contents of this document as legal, business or tax advice and each investor
should consult its own attorney, business adviser and tax adviser as to the associated risks, legal, business, tax, and related
matters. All reasonable efforts have been made to ensure accuracy of the information contained in this document, however,
it may include certain inaccuracies or typographical errors and Asas reserves the right to modify or update these later. This
document has not been reviewed by, approved by, or filed with the DFSA. Asas does not provide any warranty, express or
implied, about the accuracy of the information provided in this document. Asas also does not provide warranty, express or
implied, on the availability of products and services described in this document. But without prejudice to the generality of
the foregoing, no redocument or warranty is given as to the achievement or reasonableness of any future projections,
estimates, returns contained in the document or in such other written or oral information. Past performance is not an
indication of future performance. This document is confidential and contains proprietary information, neither this document
nor any portion hereof may be reprinted, sold, or redistributed without our prior written consent. The distribution of this
document and investment in any financial product or financial service may be restricted by law in certain jurisdictions. The
investors should inform themselves as to legal requirements and tax consequences within countries of their citizenship,
residence, domicile, and place of business with respect to holding and disposition of investment and any foreign exchange
restrictions that may be relevant thereto. In no event shall Asas be liable for any direct, indirect, punitive, incidental, special,
or consequential damages or damages for loss of profits, revenue, data, down time, or use, arising out of or in any way
connected with the use of this document or performance of any investments, whether based on contract, tort, negligence,
strict liability or otherwise.
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