
September 12  2025th

Weekly Newsletter

MUSINGS
“The investor’s chief problem—and even his worst enemy—is likely to be
himself.”

Benjamin Graham

LAST WEEK IN THE MARKETS

NEWS FROM THE MARKETS
Politics once again took centre stage last week as three countries – Japan, France and Nepal – saw
their political leadership change. The primary trigger in every instance was mismanagement of the
country’s finances, and the immediate future appears turbulent. France saw its credit rating
downgraded by a notch in acknowledgement of its structural challenges, while Japanese stock markets
responded positively to anticipated policy move.

In the US, the Bureau of Labor Statistics’ August CPI report showed inflation picking up modestly on the
month and edging higher year-on-year: the all-items CPI rose 2.9% year-over-year (up from 2.7% in
July), with core CPI (ex-food & energy) remaining around the low-3% area. The monthly increase was
larger than some expectations, led by certain service components. 
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Jobless claims jumped to roughly 263,000, the highest level in nearly four years and a clear sign that
the labour market is loosening relative to the stupendous tightness seen earlier in 2024–25. The rise in
claims suggested that companies are beginning to trim hiring and that payroll momentum may slow—
important context for the Fed’s policy calculus.

The University of Michigan survey for September showed consumer sentiment slipping to 55.4 from
58.2 in August, a multi-month low. Consumers signalled growing worries about jobs and future prices;
importantly, 1-year inflation expectations stayed elevated, and 5-year expectations ticked up—another
reminder that inflation psychology has not fully normalized.

U.S. indices finished the period with strong gains overall, with the Nasdaq and large cap tech leading the
charge to fresh highs in parts of the week. Investors interpreted the weaker labour data as bolstering the
likelihood of Fed rate cuts, which favours growth-and-duration sensitive stocks.

The bond market traded on the two competing signals. Following the jump in jobless claims, yields
dropped initially as markets priced a higher probability of Fed easing; but the hotter CPI print tested that
view and produced a partial rebound in yields as investors weighed the timing and magnitude of
potential cuts. The U.S. 10-year yield moved around the low-4% area during the week, reflecting the
market’s ongoing re-assessment of terminal rates and the term premium.

Oil prices were choppy but generally supported by geopolitical and supply-risk headlines (including
disruptions affecting Russian loadings and flare-ups in the Middle East) even as worries about global
demand and oversupply capped gains. Brent traded in the mid-to-high $60s a barrel during the week,
with intraday swings tied to news flow. Gold and other safe havens benefited from the lower-for-longer
real-rate narrative when yields dipped.

Market pricing evolved to reflect a higher probability of cuts (relative to earlier months), but the
magnitude and timing remained contingent on whether the upcoming readings (notably payrolls
and subsequent CPI prints) show a consistent downtrend in inflation. Investors are now fixated on the
Fed’s next communications (and the September 17 FOMC meeting commentary window).
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KEY ECONOMIC EVENTS COMING THIS WEEK
Japan Markets Holiday (Aged Day)

US Retail Sales (Aug)
US 20-Year Bond Auction

EUR CPI (Aug)
US Rate Decision

US Initial Jobless Claims
Japan CPI (Aug)
Japan Rate Decision

China Rate Decision

Sep 15th

Sep 16th

Sep 17th

Sep 18th

Sep 19th
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CHART OF THE WEEK

DISCLAIMER
This document is prepared by Asas Capital Ltd (Asas). Asas is regulated by the Dubai Financial Services
Authority (“DFSA”), incorporated in the Dubai International Financial Centre. The information contained
in this material does not constitute an offer to sell or the solicitation of an offer to buy, or
recommendation for investment in any financial product or financial service in any jurisdiction. The
information in this document is not intended as final advice and is only intended for Professional Client
and Market Counterparty, as defined by the DFSA, who understand the risks associated with such
investments. Investors are not to construe the contents of this document as legal, business or tax
advice and each investor should consult its own attorney, business adviser and tax adviser as to the
associated risks, legal, business, tax, and related matters. All reasonable efforts have been made to
ensure accuracy of the information contained in this document, however, it may include certain
inaccuracies or typographical errors and Asas reserves the right to change or update these later. This
document has not been reviewed by, approved by, or filed with the DFSA. Asas does not provide any
warranty, express or implied, about the accuracy of the information provided in this document. Asas
also does not provide a warranty, express or implied, on the availability of products and services
described in this document. But without prejudice to the generality of the foregoing, no redocument or
warranty is given as to the achievement or reasonableness of any future projections, estimates, returns
contained in the document or in such other written or oral information. Past performance is not a sign of
future performance. This document is confidential and contains proprietary information, neither this
document nor any portion hereof may be reprinted, sold, or redistributed without our prior written
consent. The distribution of this document and investment in any financial product or financial service
may be restricted by law in certain jurisdictions. The investors should inform themselves as to legal
requirements and tax consequences within countries of their citizenship, residence, domicile, and place
of business with respect to holding and disposition of investment and any foreign exchange restrictions
that may be relevant thereto. In no event shall Asas be liable for any direct, indirect, punitive, incidental,
special, or consequential damages or damages for loss of profits, revenue, data, down time, or use,
arising out of or in any way connected with the use of this document or performance of any
investments, whether based on contract, tort, negligence, strict liability or otherwise.


