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Musings

‘It's not what we don’t know that gets us into trouble. It's what we know for sure that

just ain’t so.”

—Mark Twain
Last week in the markets
Closing level Weekly change YTD change

S&P 500 5,363.35 5.70% -8.81%
Nasdaq Composite 16,724.46 7.29% -13.3%%
10Y UST Yield 4.497 12.43% -1.66%
Crude oil 61.50 -0.79% -14.25%
Gold 3,237.93 6.58% 23.38%
DXY 99.783 -3.02% -8.02%
USD/INR 86.16 0.80% 0.74%
Euro STOXX 50 27%

India (Nifty) -0.33%

Japan (Nikkei) -0.58% -15.81%
China (CSI 300) -2.87% -4.69%
Saudi (TASI) ~3.20% _4.44%
Abu Dhabi (ADX) -0.32% 2.77%
Dubai (DFM) 0.29% -3.73%

News from the markets

Last week (most of the) financial markets behaved as we had foretold.

As predicted in our weekly report for April 4th, President Donald Trump dramatically
reversed course, dropping his country-specific tariffs down to a universal 10% rate for all
trade partners except China. He also revealed a 90-day pause for steeper-than-baseline

rates for many other countries.

Along the way, a tit-for-tat tariff war between the United States and China closed the week
with tariffs of 145% on Chinese goods into the US and 125% on American goods into China.
China managed to come across as the more mature party by calling Trump’s tariff

strategy a ‘joke’ and refusing to engage in competitive tariffs any further.

US markets responded favorably, with the S&P having its best week since November 2023
and closing a hair’'s breadth below our short-term target of 5,400.
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So where do we go from here?
For one, 10% tariffs are not nothing and will have an impact on costs.

Also, 90 days is not eternity and we will soon be faced with the challenge of getting the
details in place in time. And the surrounding uncertainty will mean delayed investment
decisions, slower consumption and lower corporate earnings, which in turn is likely to lead
to higher unemployment and a downward spiral in the economy.

As such, absent positive developments such as a scaling back of tariffs between the US and
China, we expect US stock markets to grind down from here.

An unexpected, and disturbing development, is the sharp increase in US Treasury yields last
week. Contrary to the usual flight to quality that is witnessed by funds moving into US
Treasuries in times of market crisis, bonds sold off dramatically, particularly at the long end
of the curve. Various reasons — loss of confidence in the United States, dumping of US
Treasuries by Ching, large hedge funds getting margin called due to being on the wrong side
of basis trade — have been cited as causes. If this escalates, it has the potential to upend the
entire US financial system and even global markets.

It is interesting that this happened at the same time as the price of gold shot up.

Something to be watched very carefully.

(Written on April 12", 2025)

Key economic events coming this week

India Markets Holiday (Ambedkar Jayanti)

Goldman Sachs earnings

China GDP (Q1'25)

India CPI (Mar)

Bank of America, Citibank, LVMH, J&J, United Airlines earnings
EUR CPI (Mar)

US Retail Sales (Mar)

ASML earnings

EUR Interest Rate Decision

TSMC, UnitedHealth, American Express, Nefflix, Infosys earnings
US, EU, India, Hong Kong Markets Holiday (Good Friday)
Reliance Industries Earmnings

April 14t

April 15t

April 16t

April 17th

April 18th
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Chart of the Week

1 Micro 10-Year Yield Futures - 2h -
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Disclaimer

This document is prepared by Asas Capital Ltd (Asas). Asas is regulated by the Dubai Financial Services Authority (“DFSA”),
incorporated in the Dubai International Financial Centre. The information contained in this material does not constitute an
offer to sell or the solicitation of an offer to buy, or recommendation for investment in any financial product or financial
service in any jurisdiction. The information in this document is not intended as final advice and is only intended for
Professional Client and Market Counterparty, as defined by the DFSA, who understand the risks associated with such
investments. Investors are not to construe the contents of this document as legal, business or tax advice and each investor
should consult its own attorney, business adviser and tax adviser as to the associated risks, legal, business, tax, and related
matters. All reasonable efforts have been made to ensure accuracy of the information contained in this document, however,
it may include certain inaccuracies or typographical errors and Asas reserves the right to change or update these later. This
document has not been reviewed by, approved by, or filed with the DFSA. Asas does not provide any warranty, express or
implied, about the accuracy of the information provided in this document. Asas also does not provide a warranty, express or
implied, on the availability of products and services described in this document. But without prejudice to the generality of
the foregoing, no redocument or warranty is given as to the achievement or reasonableness of any future projections,
estimates, returns contained in the document or in such other written or oral information. Past performance is not a sign of
future performance. This document is confidential and contains proprietary information, neither this document nor any
portion hereof may be reprinted, sold, or redistributed without our prior written consent. The distribution of this document
and investment in any financial product or financial service may be restricted by law in certain jurisdictions. The investors
should inform themselves as to legal requirements and tax consequences within countries of their citizenship, residence,
domicile, and place of business with respect to holding and disposition of investment and any foreign exchange restrictions
that may be relevant thereto. In no event shall Asas be liable for any direct, indirect, punitive, incidental, special, or
consequential damages or damages for loss of profits, revenue, data, down time, or use, arising out of or in any way
connected with the use of this document or performance of any investments, whether based on contract, tort, negligence,
strict liability or otherwise.
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