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Musings
“Money is only a tool. It will take you wherever you wish, but it will not replace you as
the driver.”
- Ayn Rand
Last week in the markets
Closing level Weekly change YTD change
S&P 500 5,505.00 -1.97% +15.41%
Nasdag Composite 17,726.94 -3.65% +18.09%
10Y UST Yield 4.242 +1.31% +9.30%
Crude oil 78.60 -4.37% +10.19%
Gold 2,402.80 -0.55% +15.98%
DXY 104.37 +0.26% +2.99%
USD/INR 83.73 +0.25% +0.65%
Euro STOXX 50 4,827.24 -4.28% +6.76%
India (Nifty) 24,530.90 +0.12% +12.88%
Japan (Nikkei) 40,063.79 -2.74% +19.72%
China (SSE) 2,982.31 +0.37% +0.25%
Saudi (TASI) 12,188.32 +3.29% -0.11%
Abu Dhabi (ADX) 9246.33 +0.99% -3.46%
Dubai (DFM) 4,180.95 +1.88% +2.96%

News from the markets

Both the S&P 500 and Nasdaq had their worst week since April, with the tech-heavy
Nasdagq suffering an even deeper correction.

The sell-off was triggered by investor worries over a report regarding the possibility
of tighter US restrictions on exports of semiconductor technology to China, and
recent comments from former President Donald Trump during a Bloomberg
interview about Taiwan.
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After the selloff, the “Magnificent Seven” cohort of megacaps ended the week with a
5% slide. Within the overall tech space, losses have been more pronounced in
chipmakers. A closed watched gauge of semiconductors like Nvidia Corp. and Intel
Corp. sank almost 9%.

Tesla Inc. and Alphabet Inc. will be the first of the “Magnificent Seven” to report
earnings on Tuesday. After that, traders will have to wait until the following week —
when Microsoft Corp., Meta Platforms Inc.,, Amazon.com Inc. and Apple Inc. report.
Earnings from Nvidia will only come out in late August.

Following a massive IT failure that grounded flights and disrupted corporations
around the world, the stock of cybersecurity company CrowdStrike Holdings Inc.
tumbled as much as 20% before paring losses to 11%.

Electric vehicle stocks were under pressure after former President Donald Trump
criticized the Biden administration’s clean energy initiatives, referring to them as the
“green new scam” during the Republican Convention.

Investors were seen rotating out of the tech heavyweights that have fueled the
recent rally and into small caps, seen by some as benefiting more from interest-rate
cuts.

We believe that softening economic numbers, higher election-related volatility
and the likelihood of a ‘buy the rumor, sell the fact’ reaction to lowering of Fed
Funds rate are setting the stage for a deeper correction in US stocks over the next
couple of months.

Crude oil lost its gains from earlier this week. A higher dollar and a lacklustre third
plenum outcome in China, the world's largest customer of crude, put pressure on
futures and reversed gains from the bigger-than-expected drop in US inventories.

European stock markets extended their losses, suffering the longest losing streak
since October 2023. Continued uneadse over the political climate, as well as the
immediate impact of the tech outage caused by “defective” Crowdstrike software on
banks, airlines, and various other sectors across the globe were seen as the main
triggers.

The Nikkei reported softer performance across most sectors as traders reacted to
latest domestic inflation data. Japan's headline inflation rate remained unchanged
at 2.8 percent in June, while the core inflation rate rose to 2.6 percent from 2.5
percent last year.
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Chart of the Week

People Don't Feel Like Buying Homes

Buying Conditions for Housing as Surveyed by Consumers
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Source: University of Michigan, National Bureau of Economic Research, Federal Reserve Board, Game of Trades.

Buying conditions in the US housing market have collapsed, reaching levels only
seen twice since 1960: - 1974 & 1981. Both ended in a recession

Disclaimer

This document is prepared by Asas Capital Ltd (Asas). Asas is regulated by the Dubai Financial Services Authority (“DFSA”),
incorporated in the Dubai International Financial Centre. The information contained in this material does not constitute an
offer to sell or the solicitation of an offer to buy, or recommendation for investment in any financial product or financial
service in any jurisdiction. The information in this document is not intended as final advice and is only intended for
Professional Client and Market Counterparty, as defined by the DFSA, who understand the risks associated with such
investments. Investors are not to construe the contents of this document as legal, business or tax advice and each investor
should consult its own attorney, business adviser and tax adviser as to the associated risks, legal, business, tax, and related
matters. All reasonable efforts have been made to ensure accuracy of the information contained in this document, however,
it may include certain inaccuracies or typographical errors and Asas reserves the right to change or update these later. This
document has not been reviewed by, approved by, or filed with the DFSA. Asas does not provide any warranty, express or
implied, about the accuracy of the information provided in this document. Asas also does not provide a warranty, express or
implied, on the availability of products and services described in this document. But without prejudice to the generality of
the foregoing, no redocument or warranty is given as to the achievement or reasonableness of any future projections,
estimates, returns contained in the document or in such other written or oral information. Past performance is not a sign of
future performance. This document is confidential and contains proprietary information, neither this document nor any
portion hereof may be reprinted, sold, or redistributed without our prior written consent. The distribution of this document
and investment in any financial product or financial service may be restricted by law in certain jurisdictions. The investors
should inform themselves as to legal requirements and tax consequences within countries of their citizenship, residence,
domicile, and place of business with respect to holding and disposition of investment and any foreign exchange restrictions
that may be relevant thereto. In no event shall Asas be liable for any direct, indirect, punitive, incidental, special, or
consequential damages or damages for loss of profits, revenue, data, down time, or use, arising out of or in any way
connected with the use of this document or performance of any investments, whether based on contract, tort, negligence,
strict liability or otherwise.
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